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TAGS: EGEN, UK 
SUBJECT: CHRYSLER UK 

SUMMARY. CHRYSLER CHAIRMAN JOHN RICCARDO AND PRESIDENT 
EUGENE CAFIERM HAVE BEEN IN LONDON IN THE PAST FEW DAYS 
TALKING WITH THE PRIME MINISTER AND OTHER BRITISH 
GOVERNMENT REPRESENTATIVES ABOUT THE FUTURE OF CHRYSLER 
UK. THE COMPANY IS INCURRING SERIOUS LOSSES AND HAS 
POOR PROSPECTS IN THE ABSENCE OF A SUBSTANTIAL NEW 
AVAILABILITY MF CASH AND OTHER CHANGES. THE BALL IS 
NOW IN THE GOVERNMENT'S COURT AND CHRYSLER AWAITS THEIR 
NEXT MOVE. END SUMMARY. 

1. CHRYSLER UK HAS BEEN KNOWN FOR SOME TIME TO BE IN 
SERIOUS DIFFICULTIES, INCLUDING CONTINUING LOSSES 
AND SHORTAGE MF FUNDS. WHICH THREATEN A MAJOR RETRENCH- 
MENT OR EVEN CLOSEOUT OF THE WHOLE OPERATION. THESE 
DIFFICULTIES HAVE NOW REACHED A CRITICAL STAGE, WHICH 
LED RICCARDO AND CAFIERO TO COME IN AN EFFORT TO FIND 
A SOLUTION. CHRYSLER EMPLOYS SOME 27,000 PEOPLE, WHOSE 
JOBS ARE IN PERIL, ALONG WITH THOSE OF MANY MORE 
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2. RICCARDO MET NOVEMBER 3 WITH THE PRIME MINISTER 

AND OTHER MEMBERS OF THE GOVERNMENT, INCLUDING INDUSTRY 
MINISTER VARLEY AND PAYMASTER GENERAL DELL, AND ON 
NOVEMBER 4 AGAIN WITH VARLEY AND INDUSTRY DEPARTMENT 
OFFICIALS TO EXPLAIN CHRYSLER'S SITUATION AND NEEDS. HE 
ALSO MET ON NOVEMBER 5 WITH MP'S FOR THE AREAS WHERE 
CHRYSLER PLANTS ARE LOCATED AND WITH A GROUP OF UNION 
LEADERS AND OFFICIALS. ACCORDING TO PRESS ACCOUNTS, THE 
COMPANY NEEDS SUBSTANTIAL NEW FUNDING, WHICH IS NOT 
AVAILABLE FROM COMMERCIAL LENDING OR EQUITY SOURCES, 

AND WOULD ALSO EXPECT OTHER IMPROVEMENTS, SUCH AS 
REDUCTION OF OVERMANNING, IN THE DIRECTION OF GREATER 
EFFICIENCY. IT HAS PUT ITS PROBLEMS TO THE GOVERNMENT 
AND NOW AWAITS THE GOVERNMENT'S REPLY. 

3. RICCARDO AND CAFIERO BRIEFED THE AMBASSADOR 
NOVEMBER 5 AT THE EMBASSY'S REQUEST. THEY CONFIRMED 
THAT THE MATTER IS NOW BEING CONSIDERED BY THE UKG AND 
THAT CHRYSLER AWAITS THE GOVERNMENT'S NEXT MOVE. 
RICCARDO IS READY TO RETURN FOR FURTHER TALKS ON SHORT 
NOTICE. IN RESPONSE TO QUESTIONS, HE SAID CHRYSLER HAS 
NEVER MADE ANY BINDING COMMITMENT TO STAY IN BRITAIN 

(AS MANY PRESS ACCOUNTS HAVE ALLEGED) AND THE UKG HAS NOT 
SO ASSERTED; CHRYSLER IS COMMITTED TO MAKE NO UNALTERABLE 
DECISIONS WITHOUT CONSULTING THE UKG, AND THIS IS WHAT 
HE IS DOING. 

4. NEITHER UKG NOR CHRYSLER HAS EVER APPROACHED THE 
EMBASSY REGARDING THE PROBLEM NOR, SO FAR AS WE KNOW, 
SOUGHT TO INVOLVE THE US GOVERNMENT IN ANY WAY. 

RICHARDSON 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: AUTOMOTIVE INDUSTRY, BUSINESS LOSSES 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 06 NOV 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: greeneet 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975LONDON17052 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750386-1101 
From: LONDON 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linkl 975/newtext/tl 9751 1 68/aaaacjez. tel 

Line Count: 94 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: greeneet 
Review Comment: n/a 
Review Content Flags: 

Review Date: 29 APR 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <29 APR 2003 by BoyleJA>; APPROVED <05 NOV 2003 by greeneet> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: CHRYSLER UK SUMMARY. CHRYSLER CHAIRMAN JOHN RICCARDO AND PRESIDENT 
TAGS: EGEN, EIND, UK, US, CHRYSLER CORP 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



